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Applewhite/AP The strong dollar
was a major driver of the steep
stock-market selloff at the start
of 2018. But that's all about to
change. This year, the dollar is
on track to weaken as much as
12 percent — and that could be
one of the best things that ever
happened to stocks. The year



2018 is turning out to be one of
the most significant, and
unpredictable, in modern history.
But there's one variable in
particular that has eluded many
investors, economists and the
political establishment: the
greenback. The dollar's strength
this year should force the
Federal Reserve to act sooner on
interest-rate hikes, and when
they do, it will have a dramatic
impact on the stock market, the
broader economy and the
political landscape. "It's the
biggest elephant in the room,"
says Larry Bernstein, senior



portfolio manager at San
Francisco–based Bernstein
Global Wealth Management. "It's
the strongest currency in the
world, and it's driving the dollar
higher." A stronger dollar this
year will cut imports and boost
exports. It will also drag the
Fed's preferred measure of the
U.S. economy, gross domestic
product, down. The effect could
be especially dramatic at the
start of 2019, when the Fed
could start raising rates. "We've
never had a stronger dollar in
history," Bernstein says. "It's
never been at a higher level, and



it never will be." Now, it's a coin
flip whether the dollar will
continue to f988f36e3a
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